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NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the^       of   Jsjy^^,       2nf)s  ^    ■  . 

smps  and  gores,  streets,  easements,  highways  and  alley  ways  adjacent  thereto.  Lessor  agrees  to  ex«u7e  a  Us  ee^rtni 
P  Z£ Z  teST1  -^ents  reasonably  necessary  for  a  more  complete  of  Z£Z5£££7iLT2% 
SST'i  h        .  t        M  °WnS  a"y  addlt,onal  acreage  than  that  for  which  bonus  was  originally  paid  Lessee  « 
deSZ„XUS         ."I PCT  T  °n  WWCh  b°nUS  WaS  0ri8inally  P3*  whe"  ««•  L«e  was  acqu^ S  pu™  e  of 

i  2"  k  ,Tp;  77,15  LeafLiS  3  "paid  Up"  ,ease  re9uirinS  no  centals.  Subject  to  the  other  provisions  contained  herein  this 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  <taSte«^  la 

tUe^htrr  C0Ve^  herCby  Pr°^UCed  in  ^  ********  leased  premises8  or ^ pooSd 
therewith,  or  this  Lease  is  otherwise  maintained  m  effect  pursuant  to  the  provisions  hereof. 

„  Tn^"  ^TkieST  OI\oil\gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:    a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twen  y  five  percent  (25%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  weilh^dTtoLes  or 
credit  at  the  oil  purchaser  s  transports™  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  and 
(b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate  part  of  ad  valorem 
taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  authorized 
below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field, 
then  m  the  nearest  field  m  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 
covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided, 
however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term.  Lessee  shall  not  have  the  right  to  continue  this 
Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the 
proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances  produced  and 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  gather,  compress, 
stabilize,  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fuel  charges),  in  no 
event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 
lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 


As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


■^^-^^:^tJZ^x^z other  ry  in  *»*•  **** 

partnership  or  other  entity  is  owned  or  controlled  by  rj^^^^ «*  <*«  corporation,  joint  venture! 

rale  from  due  date  unlil  paid,  which  anxwini  U,«, ">"»'  »"  »"  *•««  at  the  statutory 

"^^^  which  is  ineapable  of  produdng  in 

permanently  ceases  from  any  cause,  inch^TZ^T^Zf  h  P^1"*0"  (whether  °r  not  i"  Paying%uamk L  , 
actton  of  any  governmental  authority,  then  in  te  "th7  ™  *  to  the  pr0visions  ^Section  6  0  the 

neverthdess  remain  in  force  if  Lessee commence  *Z£Z^^Z£n         ^  in  force  it  shaS 

or  for  otherw.se  obtaining  or  restoring  production  Se  ta  ST*  ?  T^,*6"  or  for  «™«g  an  additional  we 
after  completton  of  operations  on  such  dry  hole  or  ^SamZZZ        ^  therewi,h  within  nin^  (*»  days 
of  the  primary  term,  or  at  any  time  thereafter,  mis  LeTe  f no, Ztjr  C^tim  °f  aU  Prodactior>-  ^  at  the  end 

engaged  in  drilling,  reworking  or  any  other  ooeratioUl ™!  m  °^er,wlse  bein§  maintained  in  force  but  Lessee  is  then 
Lease  shall  remain  in  force  so  \onZs^  oleTZre^S  f  ^  '°  °tain  W  reSt°re  Production  *Sn  this 
mnety  (90)  consecutive  days,  and  ff  any  such  op"raZs  r  sul  inThT  T  ™  Wi'h  "°  Cessati°"  °f  ™re',ha„ 

hereby,  as  long  thereafter  as  there  is  product! ^  „  p"  ^%£T?  «  ?  "  gaS  °r  0ther  5ubsta-5  covered 
After  complefon  of  a  well  capable  of  producing  in  pIyi~mtetJeZrrl  *  ^  P°oled  therewi*- 

leased  premises  or  lands  pooled  therewith  as  a  iStnrt?  SUCh  add»ional  wells  on  the 

circumstances  (a)  to  develop  the  leased  premises  a ^  , option™ then  can^  T^"  ""^  the  Same  OT  simi'a 
leased  premises  or  ,ands  pooJed  therewj  p  proL,~l  nrl^  f       P™""™8     paying  ^antities  °»  *e 

we  Is  located  on  other  lands  not  pooled  therew  th  TheTe  hallbe  n„  ^  from  uncompensated  drainage  by  any  well  or 
wells  except  as  expressly  provided  herein.  "  *  n°  COvenant  t0  ^  exploratory  wells  or  any  additional 

the^lwi^ 

other  before  or  after  the  commencement  of  ^^1^1  7  "  a"  substances  "d  by  this  lease, 
prudently  develop  or  operate  the  leased  premises,  wheAeT  rnrsimTirnS  .°r  Pr°per  t0  do  50  in  order  to 

lands  or  interests;  provided,  however,  that  the  entuTlel^ nrl ~     P  existS  with  ««P««  to  such  other 

created  pursuant  to  the  pooling  authoritv  mnf,H  h/JT  J™  by  thls  Lease  sh^»  be  included  in  any  unit 

horizontal  completion  shall  not  exceed  elgSy  (80)  acreT  plus  a  CJZ^t  *  SUChpoolinS  f°r  oil  wdl  which  is  "«  a 
gas  well  or  a  horizontal  completion  shall  JStoSSS?8  °f  te"  percent  (10%>'  and  **  « 

percent  (10%);  provided  that  a  larger  unit  may  b forme to  an  onl  ^  *  f,  * ?.  maXlmUm  aCreage  tolerance  of «*< 
any  well  spacing  or  density  pattern  that  ma™  e  prescXd  or  Z^Z I  "  h°riZOntal  COmpletion  t0  confo™  to 

do  so.  For  the  purpose  of  the  foregoing,  tel^^"ff^^T,l  haVi"8  juriSdiction  t0 

law  or  the  appropriate  governmental  authority  o7  if  no  definiZ,  ifL         u  i  ^ the  meanmgS  Preseri°ed  by  applicable 
oil  ratio  of  less  than  1TO.00O  cubic  fe^Xd^t^S?."    P^cnbed,  "oil  well"  means  a  well  with  an  initial  gas- 
feet  or  more  per  barrel,  based  oo^^^^Jt^^  "  ^  ^     311  initial  gaS"oiI  ratio  of  ^000  cubic 
separator  facilities  or  equivalent  tesung  ^^Z^^^t^  F*"*0*  conditions  ^  standard  lease 
component  of  the  gross  completion  irtb^^StZf?'  ^  I  ^     Which  *e  horizontal 
rights  hereunder,  within  ninety  (90)  days  of  first  DrXHn„  r  !        K^f   ^Vonmi  thereof.  In  exercising  its  pooling 
unit  and  stating  the  effective  IrJ^SS^^^L  te/jT?  *  "f?  deClarati°"  deSC^ng  th' 
included  in  a  well,  all  of  Lessor's  acreage  shall  be  incTuded  Cuc«on  Im  J  I  In      6Vent  LeSSOr's  acreage  is 
which  includes  the  leased  premises  shall  be  treated  as  if  it                .      f  u  reworkmg  "P^ations  anywhere  on  a  unit 
premises,  except  that  the  production  0"  wh^Lesso  's  ZL^  °Pera,io"S  0n  ,he  leased 
production  which  the  net  acreage  covered  by  Us  Least  andTc           2    ^  I™1      ,hat  pr°p0rtion  of  the  total  uni< 
Pooling  in  one  or  more  instances  shl^not  Lhau^tTI^'       ,      ™  ^    T  ^  '° the  t0tal  81055  acrea8e  in  *e  "nit. 
right  but  not  the  ob^d^t^l^SSeS  Tu^  ^               md  LeSSee  shali  have  the 
commencement  of  production  ^^^^^T^i  *  eXPa"U°"  ^  contraction  or  both,  either  before  or  afte" 

governmental  authority  having  juristoL  or  to  1^1"  ^  PKSClibed  01  permitted  *  ^ 

governmental  authority   In  making ^such  ZZon  F^T*  determinatio"  ">ade  by  such 

unit  and  stating  the  effective  dTe  rf  revkfon   Tf      u  !  reC°rd  3  Wntten  declar«ion  describing  the  revised 

such  revision  the  proportion  of  un^X/on ^n  Zltr™?  "*  "  W  eXC'Uded  fr°m  *e  unit  ^  virtue  of 

accordingly.  fntb/^of^^^^J^^^  payable  hereun *»  ^all  thereafter  be  adjusted 
terminate  the  unit  by  filing  of  record  a  wr^Ln  de^ar»HnnT   T    T'     UP°"  permanent  cessati°n  thereof,  Lessee  may 

hereunder  shall  not  constitute  ^^^Xt^t^Z  ^7  ^  °f  terminati0n'  P<X,li"8 
or  unitization  of  royalty  interest  as  between  ™v  3h  „      /  ,  mslease  now  or  hereafter  covers  separate  tracts,  no  pooling 

^Ityownership^ 

royalties  S^S^l^^S^£^  T^Tf  £  1'  ^  °f  ^  te 

shall  be  reduced  to  the  ptopot&^t^l^TiZ^^^fTi     a  °r  'ands  P°°led  therewith 

such  part  of  the  leased  premises.  Pa"  °f  'he  leaSed  prenuses  bears  t0  the  ^  mineral  estate  in 


2 


their  respective  heirs,  devisees,  executors administrators  s^^lZi  °f  ?6  pmks  hereunder  sna»  extend  to 

part  of  this  Lease,  the  Assignee  shall  give  written  notke  to  Lesso  w th^  ZTZFT"**  hOW6V6r' if  Lessee  assi«"'s  any 
*e county  records.  No  change  in  Lessor's  ownership  shaU  ha"effe^ fM°  ^  ^  ^  aSSignm6nt  is 
of  Lessee  hereunder,  and  no  change  in  ownershiu  shall L  h^A  ,  of  reducing  the  rights  or  enlarging  the  obligations 

furnished  the  original  or  certified  «4f^^£^^r        *  (30)  dayS  af,6r 

reasonable  satisfaction  of  Lessee  or  untfl  liTha  satS  the  nJZT™  eStaWiShing  SUCh  Cna"S6  of  <™hip  to 
of  d,v,s,on  order.  Except  as  otherwise  stated  herein  if  See  transferors  in?  Kt^aoe^  contai"^  »  Lessee's  usual  form 
be  relieved  of  all  obligations  thereafter  arising  with  respS  t0  the  t  nsfe^       h6r6Under  in  wh°'e  or  in  part,  Lessee  shall 
such  obl,gat,ons  with  respect  to  the  transferred  iMt^^^S^^'T'  "*  Ui[me  °f  the  transferee  to  satisfy 
transferred.  If  Lessee  transfers  a  full  or  undivided  interL  in  a^ n      "**  ^  ^  t0  ^  no  o 

obligation  to  pay  or  tender  shut-in  royalties  hereunder  shaTbe  tiZZ^^T*  *  "?  I™  ^  by  this  Lea-,  '  « 
net  acreage  interest  in  this  Lease  then  held  by  each.  66,1  LeSSee  and  the  transferee  in  proportion  to  the 

former  f£S?I^SS^  t^^^JVZ  *S  ^  *"  »  ^  '°  *  -rdable 

by  this  Lease  or  any  depths  or  zones  thereunder  and  shah ^L™^  f  n'  "  "*  ^  °f  *e  area  ^vered 

respect  to  the  interest  so  released.  If  LesSee  releases  al  or a ,  undivln    .      ^  ?     obliSati<™  thereafter  arising  with 
Lessee's  obligation  to  pay  or  tender  shut-in  n^  ^T^^T  1  ^  ^  *  °f  the  area  COV6red  her*y 
interest  retamed  hereunder.  In  any  event  upon  ter^natfon  of  ^tKm ely  reduced     accordance  with  the  net  acreage 
Lessor  a  recordable  release  as  to  such  porS  ^^J^  f  SUCCeSSOTS  *  sha» 

Upon  the  expiration  of  the  primary  term  of  this  Lease  upon  the  e^iTon  of  ""^ the  terms  of  this  Lease, 

or  after  cessation  of  operations  as  provided  hereiTwhicheve]  3 last  this  ?  '  T„ "  re"eWal  °f  Primary  te™, 
below  one  hundred  feet  (100')  below  either  (1)  the  deepest  dewhXXd  ^V**"  termina,e  as  t0  aU  ri«hts  h/tog 

pooled  therewith  or  (2)  the  stratigraphic  equ  valen,  ofThe baTo^he  ^  7f  ^  """^  °" the  Ieased  Premises  «  on  land! 
any  well  drilled  on  the  leased  premises  oXTand  pooled Uherew th  tS  ^T, P0****  "  CaPable  of  P'^ing  to 
»  then  engaged  in  operations  on  the  leased  premi  es  or ^^^J^T' l^-^T^  pr0Vided'  however- if  Lessee 
effect  as  to  all  depths  so  long  as  no  more  than'ninety  <£££&£££Z%^^  ^  ~  *  ™  ««*  and 

surface  o^^^y  ^S^T  *  **  ^  ^  ™  «  —  »P°"  - 
operations)  on  the  leased  premise;  or  within  ffl  feeU6m')  of  the  fny  °peratIons  (e*e,udtog  geophysical/seismic 
leased  premises  by  pooling,  as  provided  herein,  or b directional o^horiLnr  Tt^  P™*'  1X5566  sha"  only  deve'oP  the 
other  lands.  Lessee  shall  make  all  reasonab le ^ffortsTr! t  to  "  °  H  ?,drllIms  com™enced  from  a  surface  location  on 
^^^Mvl^^^^^^^o^^«^  or  ncghborhood  streets  or  thoroughfares  in 

sha,,' 0e  **  a"d  ^ing  of  we„s 

and  gas  industry,  the  level  and  nature  of  <lcj^^^^^^  ,and  ^hnology  in  the  oil 

fact  Lessee's  operations  are  being  conducted  in  or  near  an  uZ  res  demi^  Vl  ™  %  ^  *  ^  ^  a"d  *6 
equipment  in  its  operations.  Lessee  shall  take  reasonahlp  «?mf  ?       fff    i.  utilizes  any  non-electric-powered 

suppression  muffler  or  like  equipment.  S,6pS  '°  m"ffle  ,he  sound  th^from  by  installing  a  noise 

^.12be  Sssf&^r under  this  Lea- whether  ^  - « 

including  environmental  Regulations,  set'ba™^ ^quton  nts  ^^rTL"^  haVi"8  J'UrisdiCti°n' 
of  oil,  gas  and  other  substances  covered  hereby  ToTe  extem^nvT.h  la  §     ,  productlon  of  wells,  and  the  price 

than  the  terms  of  this  Lease,  this  Lease  shall  control  Wh^  *  m  .   '  '     '  reSulatlons  or  <****  ^e  less  restrictive 

or  delayed  by  such  laws,  nil  ,  r^uiations "  ^  « 
material,  water,  electricity,  fuel,  access  or  eTsements  S  bv  P6rmitS'  equipment,  services, 

insurrection,  riot,  strike  <*\^<&^££StotoJ^         I         *****  conditions-  war,  sabotage,  rebellion, 
or  carriers  to  take  or  transport^ ^Suction  I  S  ^  "  SatlSfac,ory  market  for  production  or  failure  of  purchaser 
no.  terminate  because  rf^Sffi^Ztj  "?  rea\°nably  WJitHin  C°n,ro1' this  Lease  sha» 

added  to  the  term  hereof.  Lessen  no  be  hake  for  bre  ^  f°P  '  *e  ^  °f  SUCh  preV6nti°n  0r  de,ay  sha»  "e 
drilling,  production  or  other  operTtions  ar^  so ^r!revented  detvM  n  7  ""P'^  e°V6nantS  °f  this  Lease  when 

this  paragraph,  Lessee  must  use  ^^SfS^S^L^r  ««?™P««-  In  order  for  Lessee  to  claim  the  benefit  of 

condition,  setting  forth  in  reasonaot ^aU  the SSs  J^fZ'  I  JZ?°T    ^  °f  ^  majeUre 

attempt  to  cure  any  force  majeure  event.  Elated  with  Lessee  s  claim.  Lessee  agrees  to  make  every  reasonable 

successor,  and  assigns  (^^Z^^T^^S^^  ^  '"^  ^  "^.ive^heirs, 
nature,  or  other  hL,,  including  environ3ta|  hi™  fo^  whi^  aCUOnS  ^  CaUSeS  °f  aCtion  of  ever* 

Umited  to,  all  losses  and  experj « 1ST  caulThv Th.  t,-  v  ^  a"?ageS  *"  S°Ught'  inCludin8>  but  not 
arising  out  of,  Inda^  to  S  ^S^^S^,*?^  °f  L""e*  itSJ°«lcere'  emP'»^  -d  ^nts 
drill  site  or  operations  site  or  that  nfav  arise 1|  »f  »  Z  I  •  ^1  ?"  °r  U"der  the  leased  Premises  or  at  «"> 
provisions  of  tWs Lease,  or  toanTrttanS^rli^ rT?1  y  ^  S  breaCh  °f  any  of  the  terms  °r 
agrees  to  be  liable  for,  exonSnaen^fy  f  Si°"  °f  ^  Further'  Lessee  hereby 

liabilities,  losses,  damages,  acS,  p~v  damaoe  n^nn,.    •  against  any  and  a"  clai™- 

harm  for  which  recovery  of  danT4rrsoLh3™        J  ^  "f- Ud,n8  deaUl)'  C0StS  ■nd  »r 
including  attor^y  fees  and  SZ^Z^'^ZZ  ^Z7r^7    *'  °r  "ability' 

leased  premises  or  at  the  drill  site  wowZ^'^TL        relf^  *«  env,ronmental  hazards  on  or  under  the 

all  environment*  Iaws;  tbose  arising  ZT*  in  aZ  wy  lJ^tVJ*^  T""  *  ^  ^  any  and 
activities  in,  on  or  under  the  leased  premises  or  a,  2  S 


Sprh^  outoror  be  cloned  by  Lessee,  breach 

partners  agents,  conlractors,  subcontractors,  guesfe ,  invlteL aT their  ,ts  directors' employees, 

ass^nee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  bTSe  for  et  n.^Ti  "Jf*"0"  Md  «*"■•  E^b 
the  Lessor  Parties  in  the  same  manner  provHeTab™  n  conTeVZ ^era^'  "demn.,fy' defe"«>  and  hold  harmless 
employees  and  agents  as  described  above.  EXCEPT  A?  O^RWw  l™^,  ^MtitS  °f  Lessee>  its  °fficers, 
THE  INDEMNITY  OBLIGATIONS  AND/OR JULUlSnJ^S^i^SSSLY  LIMITED  HEREIN,  ALL  OF 
SHALL  BE  WITHOUT  LIMITS  AND  WTIHO^T  ^TFT  im^m  im^  THE  TERMS  OF  THIS  LEASE 
(EXCLUDING  PRE-EXISTING  CONDTTIOM^STWCT^^ARir  rrv  rS^ruS^^^'  CAUSES  THEREOF 
OR  PARTIES  (INCLUDING  THE SSSa P  «°SnE„™E  OF  AW  PAK" 
NEGLIGENCE  BE  SOLE,  JOINT,  CONCURREOT^ACTIVEOR  PASSIVE^  WHETHER  SUCH 

«  or  certified  mail,  return  receipt  re^u^  ^ZT^Z^^l^  ^  *  ^  * 

•he  1L!%SS^%£%  T^S!  IP  ktad  Witlr PCCt  t0  titk  l° the  SUrfaCe  «  ~1  estate  in 
including  but  not  .imitedtoSection  5^23  ofTe ^TefaX^  cX  "y  law  OT  *  s^<" 

Lease,  Lessee  acknowledges  that  it  has  been  given  flill  op~>vt  nwT^      ^'"^  By  aCCepWnce  of  th* 
to  sausfy  itself  as  to  the  tit.e  to  the  leased  pranks  UssTaS  ^oJZZurT^ 

16.    Top  Leasin?  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 
0^^^^^^  ****         "*  ^  sM  lie  in  Ta™<  bounty,  Texas,  where  a., 

^J^^^^^J^^  ^  vicinity  of  the  lease  premises,  governmental  rules  or 

surface  locations  fo/well  sfe  in fte  victot ^bSd^H?  "*  "  ,eaSe  and/OT  °ther  Ieases  in  the  **** 
for  drilling,  reworking  or  other  op^^T^^^^  T  T  difficu,ty  securi»8  ^^ce  location^ 
allowed  on  the  lease  premises  or  other  Jes  f  *e  ^^t^Z"^  ™  °r  "« 

location  off  of  the  lease  premises  or  off  of  lands  wit  S  L  ,  ^  y  SUCh  °Peratlons  conducted  at  a  surface 

provided  tha,  such  operations  are  assoc^ ^  ate!* we 1  ^^£1^  "  T^"*  f  ^  ^ 
operations  under  the  lease  premises  or  lands  oooled  Zn  V  P °SeofdrIl hn&  ^working,  producing  or  other 
conducted  on  the  lease  presses  Nolng  cortaTned  ^ITl*  h  -T^  °f  thiS  ^  be  deemed  °P««°™ 
pooling  provisions  or  relictions  JaSSSJUif  *  ""^  ^  reStriCti°nS  " 

or  any  portion  ofL  acreage  then  bethel™  w^C  U^^^  1  ^  W  ?Th  "  »  *" 

to  exercise  such  option  being  the  Davment  to  I  e«r,r  for  f™-  t  T.    1  eJxtended'  The  on'y  aetI0n  required  by  Lessee 

parties  entitled  under  any  change  tfowner  nip  IZrd^ZYZ  T  ^  herdn)  and/or  such 

Twenty  Thousand  Dollar,  rWn  nm  ™"erS,Up  accordlng  »  Lessee  s  records,  an  additional  consideration  of  the  sum  of 

^^^^^^^^^Tf1  by- the  party  entitled  ,0  such  payment  at  such  time  0f 

shall  designate  such  portion Sa^^S^^ "  '°       '  P°m°n  °f  ^  covered  h-"y,  Lessee 

50R/S: 


I  Notary  Public,  State  of  Texas 
t&O&F        v  Com"«flSiwi  Expires 
June  30, 2009 


STATE  OF  TEXAS  §  ^ vV^- 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the   3^    day  of  J&fffatJidAj  200 

Notary  Public,  State  of  Texa£(J 


Exhibit  "A" 


Block  7,  Lot  21 

Overton  West  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

03676  acres,  more  or  less 


